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5701 S. Pennsylvania 394-6000

NAVIGATION, SUNROOF, ALLOY WHEELS
*48 MONTH LEASE WITH APPROVED CREDIT & 1ST PAYMENT, DOC FEE, PLATE & TITLE DUE @ INCEPTION

Stk#252785

$$379379**per month

DRIVE ME

2013 TOYOTA
CAMRY XLE
HYBRID

HOLIDAY
CRAFT SALE!!

LJ-0100254159

Saturday Nov. 23 10am-3pm

Asbury UMC
2200 Lake Lansing Rd.

Lansing,MI

HURRY! OFFER ENDS DECEMBER 2ND!

GOOD ON ANY NEW VEHICLE PURCHASE*

2801 E. MICHIGAN AVE • 374-0900 WWW.BUDKOUTSCHEVY.COM
LJ-0100254541

See dealer for details.

GETMORE FOR YOUR TRADE!GET MORE FOR YOUR TRADE!
NO GIMMICKS!NO GIMMICKS!

$3,000GU
ARA

NTE
ED
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NTE
ED

MINIMUM FOR YOUR TRADE!

Despite being given
the go-ahead by Michi-
gan’s insurance depart-
ment Friday, the state’s
largestproviderof insur-
ance on the individual
market said itwill not ex-
tend most of the compa-
ny’s policies.

Detroit’s Blue Cross
Blue Shield of Michigan
will cancel all but one
plan — the Keep Fit plan
— on the individual mar-
ketat theendof thisyear,
officials said.

Nearly a dozen other
insurers likewise must
decide whether to take
up the state’s offer.

Blue Cross spent
2½ years readying its
products for health re-
form. And, about half its
more than 172,000 con-
sumers in the individual
market are eligible for
tax credits on the state
marketplace — credits
that reduce premium
costs, Blues spokesman
Andy Hetzel said.

“We don’t want people
to leavegovernment sub-
sidy money on the table”
for more robust policies
under health reform,
Hetzel said.

Ann Flood, director of
the Michigan Depart-
ment of Insurance and
Financial Services, said
staff weighed several
factors inmaking the de-
cision to allow the state’s
insurers to reinstate can-
celed health care poli-
cies, essentially pushing
forward President Ba-
rack Obama’s peace of-
fering to angry Ameri-
cans who had been told
they were losing cover-
age because of the Af-
fordable Care Act.

Flood said the state
considered the disrup-
tion to the current insur-

ance marketplace, con-
fusion for consumers
and the ability of carri-
ers to adjust rates before
the end of the year.

But it was the techni-
cal difficulty of enrolling
in coverage on the feder-
ally run state exchange,
known as the Michigan
Health Insurance Mar-
ketplace, that helped tip
the balance, Flood said.

“Ultimately, we came
back to consumer choice
and their lack of access
to the marketplace,” she
said.

Insurers must notify
the insurance depart-
ment by the first week of
December of any
planned rate changes —
a request that must be
approved by the depart-
ment.

Flood acknowledged
the“verytightdeadline.”

Gov. Rick Snyder has
signed off as well, ac-
cording to the depart-
ment.

Flood’s decision en-
sures that “consumers
have the best options
available,” Snyder said
in a statement.

The decision affects a
small percentage of the
entire insurance market
— those who get health
care coverage on the in-
dividual or small group
market rather than
through an employer or
through Medicaid or
Medicare.

In Michigan, that’s
about 225,000 policy-
holders.

In recent weeks, poli-
cy-holders had received
notices from insurers
that their policies were
being canceled because
they didn’t meet the re-
quirements under the
2010 Affordable Care
Act. Specifically, the law
requires that they offer

ten essential benefits, in-
cluding things such as
maternity and prescrip-
tion drug coverage —
items that often were
missing from individual
market policies.

Facing growing criti-
cism that he’d not been
able to keep his promise
to Americans that they
could keep their insur-
ance under health care
reform,Obamalastweek
announced that insurers
would be allowed to ex-
tendthosepoliciestocur-
rent customers through
2014 whether they were
compliantwith the lawor
not.

That left it up to the
states’ insurance regula-
tors whether to allow
those extensions — a
“surprise,” according to
Flood.

The Blues notified
customers earlier this
year that it was cancel-
ing about 140,000 poli-
cies. It has suggested to
them other policies, but
many policy-holders
were stunned to find
much higher premiums
and deductibles in those
more robust policies.

Just more than an
hour after Flood’s deci-
sion Friday, Blue cross
said it willmove forward
as planned.

The carrier had
planned to extend only
one noncompliant plan
on the individualmarket,
the Keep Fit plan, which
now covers about
48,000 people. It doesn’t
offer maternity care or
pediatric vision and den-
tal coverage, provisions
required under health
reform.

However, because of
the way its policy year
ends, the Blues was able
to — and had long
planned to — extend the
plan into next year.

Hetzel called it a
“bridge” for consumers
as they transition toward

health reform.
“The last thing in the

world we want is for our
customers to go without
coverage January 1,” he
said.

Blues consumers on
the individual market
had received letters this
fall alerting them they
could move to the Keep
Fit plan, which has de-
ductibles of $1,500 to
$10,000.

Those are standard
deductibles inpolicies on
the individualmarket for
the past several years,
said Terry Burke, the
Blues vice president for
the carrier’s individual
market.

New consumers must
enroll by Dec. 1. Current
Blues customers must
sign up by Dec. 12.

Michigan is among
11 other states toallowan
extension, while11states
are not, according to the
America’s Health Insur-
ance Plans.

U.S. Rep. Fred Upton,
a St. Joseph Republican,
praised the state’s
decision.

“Over thepast several
weeks, we have heard
fromhundredsoffolks in
SouthwestMichiganwho
took the president at his
word, but are now losing
their current policies
and are facing higher
premiums and deduct-
ibles,” he said in a writ-
ten statement.

The chairman of the
House Energy and Com-
merce Committee, Up-
ton had introduced a bill
that would have allowed
consumers to keep their
plans. The bill had bipar-
tisan support but little
chance of moving for-
ward, facing a presiden-
tial veto and opposition
by the Democratic-led
Senate.

Detroit Free Press
reporters Robin Erb, Paul
Egan and Todd Spangler

contributed to this report.

Blue Cross’ canceled
policies won’t be back
State had OK’d option to extend
those that didn’t meet ACA rules
Gannett Michigan

quarter of 2014, Kalm
said. But the Legislature
also can introduce bills
that would address some
of the charities concerns.

The charity poker
boom has grown from
$7.9 million in revenue in
2004 to $197 million in
revenue in 2011, Gaming
Control Board officials
said. The jump came
when the state lottery
authorized poker and
other casino-type games,
such as blackjack and
roulette, at charity fund-
raisers. The growing
popularity of Texas Hold
’Em poker games also
fueled the increase.

The rules that caused
the most consternation
among the people who
showed up at the hearing
were: Limiting a poker

gaming room to 120 days
a year; requiring that a
charity have five people
working at every charity
event; limiting poker
rooms to one charity
event a night; making
charities raise $2,000 a
year from fundraising
other than gambling
before they can be li-
censed; and requiring
that charities hold their
gaming events in their
own or adjacent counties.

The rules would hurt
charities providing ev-
erything from dog res-
cues to food banks to
college scholarships.

“We’re supplementing
programs for communi-
ties that the state can’t
afford to provide any-
more,” said Archie
Canterbury of the
Mount Morris Lodge
organization.

Kathleen Gray
is a reporter for the
Detroit Free Press.

Gaming
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violated. Prosecutors said
thatwas the first they had
heard of the complaints.

Emery took issue with
Rousseau’s decision not
seek or review the vic-
tim’s medical, dental or
mental health history —
factors he said would
showcontradictions in the
story the victim told au-
thorities about the abuse
and its impact on his life.

The State Journal does
not name victims of sexu-
al crimes.

“I didn’t feel the need
with a sexual assault vic-
tim to re-examine all as-
pects of his life and revic-
timize him again when
it’s not relevant to my
case,” Rousseau said. “Dr.
Racette received a fair
trial and I did nothing
to prevent that from
happening.”

More witnesses will be
called before Canady
rules onRacette’s request
for a new trial. The hear-
ings will resume Dec. 16.

Canady was assigned

the case after the appeals
court last month sent it
back to circuit court. Ing-
hamCounty Circuit Court
Judge William Collette —
the original judge on the
case — previously re-
fused to have a hearing
about a new trial, saying
he first had to decide
whether there was
enough evidence to have
the hearing.

The appeals court re-
quired a new judge to be-
gin hearings by Friday on
Racette’s request.

Prosecutors said Ra-
cette sexually assaulted
the boy numerous times
between 1996 and 2000.
The victim, now 23, came
forward in 2010. He testi-
fied that the assaults in-
cluded a rape in Racette’s
personal office, where
years later police found
condomsandpornograph-
ic magazines.

According to the docu-
ments filed by Racette’s
attorneys, thevictimhasa
history of lying about au-
thority figures to avoid
getting in trouble.

However, testimony
presentedFridaysimulta-
neously appeared to back

up that claim and contra-
dict it.

Racette’s attorneys
questioned the victim’s
truthfulness during the
trial by arguing that he
didn’t come forward with
allegations against Ra-
cette until after he was in
trouble with his father, a
law enforcement officer,
for stealing his gun.

However, on Friday,
Racette’s attorneys dis-
cussed evidence from a
psychologist, who has yet
to testify,whosaid thevic-
tim alerted him to the
abuse two months before
the victim told his
parents.

Rosseau said she was
not aware that the victim
had seen this psycholo-
gist, but “I would’ve been
thrilled to have that infor-
mation because it de-
bunks your whole theory
that hemade this up to get
out of the gun incident.”

Racette
Continued from Page 3A

“Based on the market
conditions, we were told
we got really good rates
(of about 3 percent),” De-
France said.

In coming years, De-
France said, the district is
hoping to build its fund
balance and restore its
credit ratingwith gains in
enrollment. Although the
district was projected to
lose 80more students this
year, he said, the district
picked up between five
and 10 students.

“This is thefirst timein
more than a dozen years
that our enrollment has
grown,” he said.

Rich Pugh, finance di-
rector for East Lansing
Public Schools, said the
district does not expect to
buy any bonds within the
next fewyears, but doubt-
ed thedowngrade froman
AA2 to an AA3 would sig-
nificantly raise borrow-
ing costs.

Pugh said he believed
the credit rating fell be-
cause the district had to
takemoremoney from its
fund reserve — $676,000
— to balance its budget
within the past year. Its
fund reserve of $3.3 mil-
lion is now about 9.3 per-
cent of its general fund.

Foster said he believes
Perry schools is on the
way to fiscal stability. On
Nov. 5, voters approved
controversialproposals to
renew the district’s tax on
no-homesteadproperty—
proposals that were de-
feated twice last year.

Because of those de-
feats, the district filed a
deficit elimination plan
with the state Depart-
ment of Education that in-
cluded a two-year, 10 per-
cent pay cut for teachers.

“We have changed our
budget structurally, gen-
erating more revenue,”
Foster said.

“We will be out of def-
icit by the end of next
school year.”

The Detroit Free Press
contributed to this report.
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